PUNJAB STATE ELECTRICITY REGULATORY COMMISSION

SCO NO. 220-221, SECTOR 34-A, CHANDIGARH
                                                                Petition No. 2 of 2010

Date of hearing: 13.4.2010

                                                                       Date of Order: 16.06.2010
In the matter of :      Petition  under Section 43 of the Electricity Act, 2003 for authorizing the Board to waive off Cost of A&A Form, Meter & Meter Cup Board Security & Service Connection charges to be recovered from BPL Families to whom single point connections are to be released under Centrally Sponsored RGGVY Scheme, however only ACD  charges @ Rs.500/- shall be charged from the consumers to be covered under this scheme. They shall have the option of paying this amount upfront or in the first bill.







AND
In the matter of:       Punjab State Electricity Board, The Mall, Patiala

                                                (now Powercom).
Present:                   Shri Jai Singh Gill, Chairman




Shri Satpal Singh Pall, Member

Shri Virinder Singh, Member  
For PSEB:

Shri P.S.Bhatia, Director/APDRP



Shri Rajesh Jindal, Sr.XEN/REP                 

ORDER


1.
This petition has been filed by Punjab State Electricity Board (now Powercom) with the prayer that Powercom may be authorized to waive of cost of A&A Form, Meter & Meter Cup Board Security & Service Connection charges to be recovered from BPL Families to whom single point connections are to be released under the centrally sponsored Rajiv Gandhi Grameen Vidutikaran Yojna (RGGVY) with only ACD charges being payable @ Rs.500/- which can be deposited upfront or alongwith the first bill.

2.
It is stated in the petition that the Government of India is implementing the RGGVY in order to provide infrastructure for electrification of villages and rural Below Poverty Line (BPL) households. It is mentioned that RGGVY is a centrally sponsored scheme which facilitates Electricity Boards with a grant of 90% of the project cost with the balance 10% being a REC loan. Further clarifying the proposal, Powercom has brought out that any person requiring a DS category electric connection with a load upto 1 KW is required to pay the following amounts as prescribed in the Schedule of General Charges:
I
ACD




:
Rs.500/-

II
Meter Security


:
Rs.270/-

III
Meter Cup Board Security

:
Rs.270/-

IV
Service Connection Charges
:
Rs.300/-

V
Cost of A&A Form


:
Rs.50/-




Total


:
Rs.1390/-


Of the above, the cost of meter security, meter cupboard security and service connection charges are proposed to be met under the RGGVY. With a view to covering the maximum number of BPL households under this scheme, Powercom has also proposed that the cost of A&A Form be waived and the proposed beneficiary under this scheme required only to deposit Rs.500/- by way of ACD. 
3.
The petition was initially heard on 16.3.2010 when it was suggested to Powercom that given the nature of this scheme, payment of Rs.500/- as ACD might be excessive and discourage the BPL households of taking benefit of this scheme. It was proposed, therefore, that the Board might consider obtaining ACD in two or more instalments. The matter was fixed again on 6.4.2010 but no response was available from the Board and the petition was further adjourned to 13.4.2010. On that day, it was intimated that the Board had decided to accept ACD charges of Rs.500/- in two instalments.
4.
Arguments were heard on 13.4.2010. The Commission observes that costs in respect of meter security, meter cupboard security and service connection charges are already provided in the scheme whereas the beneficiary would in any case deposit Rs.500/- by way of ACD in two intalments. In so far as the cost of A&A Form is concerned, it is noted that the same was to be determined by the Commission under Regulation 5.1 of the PSERC (Electricity Supply Code and Related Matters) Regulations, 2007 but Powercom has yet to submit its proposal in this respect. Accordingly, as of now, Powercom is not entitled to charge Rs.50/- as the cost of A&A Form from any applicant seeking the release of an electric connection. 
5.
The Commission observes, however, that the main issue to be addressed is the fact that only 90% of the project cost is a grant under RGGVY whereas the balance 10% is funded by a REC loan to Powercom for which the latter will not only have to bear the carrying cost but also the liability of its ultimate repayment. It is evident, therefore, that the implementation of RGGVY implies the grant of a subsidy by Powercom. The Commission observes that no matter how laudable the social objective, it is inappropriate for Powercom to wholly or partly subsidize any scheme which will benefit a category of consumers at the cost of the others. In these circumstances, the Commission allows Powercom to waive charges on account of meter security, meter cupboard security and service connection charges in the case of persons obtaining electricity connections under RGGVY subject to the condition that the burden of subsidy implicit in the scheme is not borne by it.
6.
This petition is disposed of accordingly.
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