PUNJAB STATE ELECTRICITY REGULATORY COMMISSION

SCO NO. 220-221, SECTOR 34-A, CHANDIGARH

                                                                    Petition No. 10 of 2010                                                                                        

                                                                             Date of Order: 03.11.2010
     In the matter of :   Petition for approval for Tariff in respect of Electricity   Connection to Sh. Kuldip Singh Brar, resident of V&PO Sandhwan, District Faridkot.




AND

In the matter of:         Punjab State Electricity Board, The Mall, Patiala.

                                    (now Punjab State Power Corporation Limited)           

Present:      
            Shri Jai Singh Gill, Chairman



            Shri Satpal Singh Pall, Member     



            Shri Virinder Singh, Member                
ORDER
1.
The Punjab State Power Corporation Limited (PSPCL) had filed this petition for approval of tariff in respect of an electricity connection proposed to be released to Shri Kuldip Singh Brar, resident of Village Sandhawan, District Faridkot. It was stated therein that Shri Brar has developed a Green House Project incorporating features such as computerized climate control and application of fertilizers and irrigation for the production of quality vegetables, flowers and seeds. It was also indicated that both the Directors, Agriculture and Horticulture of the Govt. of Punjab have supported this as a pilot project which will help in propagating new techniques in agriculture and horticulture and facilitate the development of similar projects in the State. Accordingly, it had been suggested that a special agriculture connection should be released in this case with facilities such as uninterrupted supply of power through an independent feeder, waiving off requirements such as demand charges, fixed charges, deposit of Advanced Consumption Deposit (ACD), service connection charges, cost of metering equipment and cost of the line.
2.
The petition was heard on 29.6.2010 when PSPCL decided that it would first frame a policy for the release of electricity connections to such high technology projects. On 26.7.2010, PSPCL filed further submissions mentioning that it had approved a policy in this respect, the salient features of which are brought out below:

(i) The conditions applicable in the case of the OYT scheme will apply to the connections released under this category. 

(ii) On the request of the applicant/consumer, uninterrupted supply can be given through an independent feeder to connections with a load of more than 100 KW. Its approval will be accorded by the concerned Chief Engineer.

(iii) Connections having a load of less than 100 KW will be released from Category 1 or UPS feeder with the approval of the concerned Chief Engineer/Distribution.

(iv) Peak load restrictions and monthly minimum charges will not be applicable.

(v) Metered AP Tariff (presently Rs.3.20/kwh) will be applicable to this connection.

(vi) ACD charges will be Rs.200/BHP.

(vii) The load of 3 phase power plug(s) used for equipment temporarily connected for maintenance and operation of the green house and for production will be considered as 6 KW per power plug.

(viii) If the Govt. of Punjab grants subsidy to connections released under this category, then the tariff will be charged accordingly after approval of the PSERC.

(ix) The continuity/validity of Roof Rain Water Harvesting System, Global Gap Standard Certificate and Hazard Analysis and Critical Control Point (HACCP) Certificate of the Green House Project installed by an AP High-tech category consumer is to be verified, every six months, by the concerned Additional Superintending Engineer/Senior Executive Engineer (Distribution), after site visit, and its report will be sent to the office of concerned Chief Engineer/Distribution. Failure to comply with the above conditions will result in disconnection.

3.
In its Order dated 12.8.2010, the Commission directed that a public notice be issued inviting comments/objections from the public/stake holders on the scheme framed by PSPCL. It was further observed that in the meantime PSPCL may release the connection to Shri Kuldip Singh Brar in accordance with its existing policy and the consequences of the final order passed by the Commission in this petition will be applicable to Shri Kuldip Singh Brar from the date of that order. In compliance with order, a public notice was issued in different newspapers on 21/22 August 2010. The departments of Agriculture and Power, Govt. of Punjab were also requested to offer their comments on the proposed policy of the PSPCL. No comments were received from the general public. Department of Agriculture supported the policy framed by PSPCL mentioning that this would help in the spread of green house based projects in the State, increase income of farmers and help in the diversification of agriculture in the State. The Department also recommended that concessional tariff at the rate of Rs.1/- per unit be charged so as to encourage farmers to adopt such practices. Department of Power also conveyed its consent to PSPCL’s proposal but, at the same time, observed that the policy need not insist on GAP and HACCP certification as farmers may be subjected to unnecessary difficulties in obtaining such certificates. The Department of Power has further indicated that for the present, such connections should be charged AP tariff as determined by the Commission and that GoP would separately consider the issue of grant of subsidy in such cases.
4.
The Commission has given due consideration to the proposal of PSPCL and the views expressed by the departments of Agriculture and Power. The introduction and encouragement of high-technology climate controlled green house farming is a necessary and desirable step for a progressive agricultural state like Punjab. The Commission, therefore, believes that the framing of a policy to govern the release of electricity connections to such a category is a laudable step and deserves to be supported. As regards GoP’s observation regarding certification not being necessary, the Commission observes that a separate dispensation already exists for net and green houses where normal AP tariff determined by the Commission is payable. The instant proposal is aimed at the development of more sophisticated green houses where quality vegetables, fruits, flowers and seeds can be produced for domestic and international markets. In that context, the proposed certification is perhaps necessary for purposes of differentiating elementary net/green houses from those proposed to be covered under this scheme. It has also to be borne in mind that this policy provides for accelerated release of AP connections as per the Own Your Tubewell (OYT) scheme. In such an event, it is necessary to build adequate safeguards to ensure that only green houses etc. of accepted international standards avail of the OYT facility. In the light of these observations, the Commission concurs that a special policy may be adopted for high-technology farming as under:
(i) A new category titled as AP High-technology be created for  consumers who fulfill the minimum requirements for eligibility as indicated below:
(a) Setting up a green house with a minimum area of 500 sq meters.

(b) Obtaining a Global Gap Certificate for green house cultivation from a certification agency accredited by the Agriculture Produce Export Development Agency (APEDA).
(c) Obtaining a Hazard Analysis and Critical Control Point (HACCP) certificate from a certification agency accredited by APEDA or any other recognized agency, if a packing house is an integral part of the green house project.
(d) Setting up a green house roof rain water harvesting system, storage tank and reuse capability. PSPCL will standardize the specifications thereof in consultation with the Department of Soil and Water Conservation, Govt. of Punjab.
(ii) The provisions of the OYT scheme will be applicable for the release of a connection under this category.

(iii) Connections with a load of more than 100 KW will be released at 11 KV at the cost of the consumer. An independent feeder will be provided at the consumer’s expense if uninterrupted supply is required. Connections with a load of less than 100 KW will be released from category-I or UPS feeders.

(iv) Peak load restrictions and monthly minimum charges will not be applicable to connections released under this category.

(v) Advance Consumption Deposit will be computed @ Rs.200/-      per BHP.

(vi) The load of 3 phase power plug(s) used for equipment temporarily connected for the maintenance and operation of a green house will be considered as 6 KW per power plug.

(vii) The prevailing AP metered tariff determined by the Commission will be applicable to this category. A new schedule of tariff will be separately issued by the Commission.

(viii) PSPCL will annually take necessary steps to verify that all applicants continue to fulfill the eligibility criteria as at (i) above for coverage under this category. In the event of a consumer ceasing to remain eligible, the connection released will be terminated.

5.
In accordance with the Commission’s order of 12.8.2010, the connection released to Shri Kuldip Singh Brar will be covered under this policy from the date of that order or from the date of release of connection, whichever is later.

6.
The petition is disposed of accordingly.
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