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~ AUDIT CERTIFICATE

We have audited the attached Balance Sheet of Punjab State Electricity
Regulatory Commission as at 31st March 2006 and Income & Expenditure Account
and Receipts & Payments Account for the year ended on that date annexed there to
under Section 104(2) of the Electricity Act, 2003. These financial statements are the
responsibility of Punjab State Electricity Regulatory Commission. Our responsibility
1s to express an opinion on these financial statements based on our audit.

We have conducted our audit in accordance with applicable rules and the
auditing standards generally accepted in India. These standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material mis-statements. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing thelaccounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of
financial statements. We believc; that our audit provides a reasonable basis for our
opinion.

Bases on our audit, we report that:
i) We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purposes of our audit;
i) The Balance Sheet, Income & Expenditure Account, and Receipts &

Payments Account dealt with in this report have been drawn up in accordance

with the provisions of Section 104 of the Electricity Act, 2003.



iii) ~ We report that the Balanée Sheet, Income & Expenditure Account, and
Receipts & Payments Account, dealt with by this report are in agreement with the
hooks of .accounts. However, the audit observations on the financial transactions
with regard to compliance with law, rules and regulations (propriety and regularity)
and efficiency-cum-performance aspects, etc., if any, are issued separately through
Inspection Report.

iv)  In our opinion and to the best of our information and according to the
explanations given o us, the said Balance Sheet, Income & Expenditure Account,
and Receipts & Payments Account read together with the Accounting Policies and
Notes thereon, and subject to the significant matters stated above and other matters
mentioned in the Separate Audit Report annexed herewith, give a true and fair view.
(a) In so far as it relates to the Balance Sheet of the state of affairs of the

Commission as at 31 March 2006; and
(b) In so far as it relates to Income & Expenditure Account, and Receipts &

Payments Account of the surplus for the year ended on that date.

£
“N
b

Principal Accountant General
Place : Chandigarh

Date : 24-11-2006



Seprate Audit Report of the Chmptroller & Auditor-General of India under
Section 104(2) of the Electricity Act. 2003 on the accounts of Punjab State
Electricity Regulatory Commission for the year ended 31 March, 2006.

Punjab State Electricity Regulatory Commission was established on
31 March, 1999 by the Government of Punjab under Section 17 of the
Electricity Regulatory Commissions Act, 1998. The audit of accounts of

the Commission has been entrusted to the Comptroller & Auditor-General

This audit report is only on the accounting treatment with regard to
classification, conformity with best accounting practices, Accounting
Standards and disclosure norms etc. Observations on the financial
transaction with regard to financial prudence, compliance with the law,
rules and regulation (propriety and regularity) are issued separately after

separate audit. However, no such comments, as aforesaid, are being made

The Commission comprises three Members, including a Chairperson

appointed by the State Government on the recommendation of a Selection

1. Introductory
of India under Section 104(2) of the Electricity Act, 2003".
so far as this report is concerned.

2. Organisational set up J
Committee.

3.  Functions of the Commission

The Commission discharges its functions as enumerated in section 86 of

the Electricity Act, 2003.

* Erstwhile Electricity Regulatory Commission Act, 1998 replaced by the Electricity Act, 2003.



In the discharge of its functions, the State Commission shall be guided by the
National Electricity Policy, National Electricity Plan and Tariff Policy published
under Section 3 of the Act.

Since inception in March 1999, the Commission received 80 petitions (upto
31 March 2006) of which 63 petitions were disposed of including 16 petitions
disposed of during 2005-06.

4. Form of accounts

The Commission has maintained its accounts for the year ended 31 March
2006 in the prescribed forms approved by the State Government in

consultation with the Comptroller & Auditor General of India.

5. Comments on Accounts

Nil

Principal Accountant General
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