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Draft Separate Audit Report of the Comptroller and Audit General of India under
Section 104(2) of the Electricity Act, 2003 on the accounts of Punjab State Electricity
Regulatory Commission for the year ended 3l March, 201l.

1. Itrtroductory: The Punjab State Electricity Regulatory Commission was established

on 3l March 1999 by the Govemment of Punjab under Section 17 ofthe Electricity

Regulatory Commission Act, 1998. The audit of accounts ofthe Commission has beefl

entrusted to the Comptroller and Auditor General oflndia under Section 104 (2) ofthe

Electricity Act,2003.

This audit report is only on the accounting treatment with regard to

classification, confomity with best accounting practices, Accounting Standards and

disclosures norms etc. Observation on the financial transactions with regard to

financial prudence, compliance with the law, rules and regulations (propriety and

regularity) are issued separately after separate audit. However, no such comments, as

aforesaid, are being made so far as this repot is concemed.

Organizational set up: The Commission comprises three Members, including a

Chairperson appointed by the State Govemment on the recommendation of a

Selection Committee.

Functions of the Commissiotr: The Commission discharges its functions as

enumemted in Section 86 ofthe Electricity Act, 2003.

ln the discharge of its fiDctions, the State Corrmission shall be guided by the

National Electricity Policy, National Electricity Plan and Tariff Policy published

under Section 3 ofthe Act ibid.

Since inception in March 1999, the Commission received 286 petitions (up to 31

March 201l) of which 254 petitions were disposed of including 60 petitions disposed of

during 2010 1l.

Form of Accounts: The Commission has maintained its accounts for the year ended

3l March 20ll in the prescribed forms approved by the State Govemment in

consultation with the Comptroller and Auditor General of India.

2.

4.

27
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5. Comments on Accoutrts

5.1 Income & Expenditure Account

Establishment Expenses (Schedule-9) - Rs. 399.41 lakh

5.1 (a) These are undemtated by Rs. 26.70 lakh due to non provision of salary for the month

of March 201 I (paid in the month of April 20t l) in the accounts (March 201 t). This

has resulted into understatement of provisions of salary and deficit of income over

expenditure by the same amount.

5.1 (b) Other Administrative Expenses

(Schedule - l0) - Rent rates & taxes ; Rs. 45.25 lakh.

These are understated by Rs. 2.19 lal4l due to non provision of rent payable for the

period from 15.03.2011 to 31.03.201I (17 days) with corresponding understatement of

current liabilities and provisions & deficit of income over expenditure by the same

amount.

5,2 Balance Sheet

Inyestment (Schedule-5) - Rs. 0.l0lakh

Telephone security ofRs. 10,500/- paid to the telephone deparhnent was misclassified

under this schedule as it should be booked under Schedule-6 Loans, Advances and

other Assets: Advances & other amount rccoverable in cash-others (being the amount

recoverable other than the debtors). This has resulted into overstatement of

investments and underctatement ofLoans Advance & other Assets to the extent ofRs.

0.10 lakh.

5.3 Notes to the Accoutrts

A refercnce in invited to 'Note-3' wherein it is stated that'No depreciation on assets

has been provided in the Balance Sheet and Income & Expenditure Account." The

note is deficient to the extent that the amount of depreciatioo not provided for to the

extent ofRs. 144.81 lakh has not been disclosed in the Accounts.

Deputy Accountrnt Ceneral (Commerciil)



PUNJAB STATE ELECTRICITY REGULATORY COMMISSION

sco 220-22t,SECTOR 34-A, CHANDTGARH

FINANCIAL STATEMENTS

FOR THE YEAR 2OIO-1I
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