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"Separate Audit Report of the Comptroller & Auditor General of India on the Accounts of
Punjab State Electricity Regulatory Commission for the year ended 31 March 2012.

We have audited the attached Balance Sheet of Punjab State Electricity Regulatory Commission
as at 31 March, 2012 and the Income and Expenditure Account and Receipts & Payments
Account for the year ended on that date under Section 104(2) of the Electricity Act, 2003'. These
financial statements are the responsibility of the Punjab State Electricity Regulatory
Commission. Our responsibility is to express an opinion on these financial statements based on
our audit.

This Separate Audit Report contains the comments of the Comptroller & Auditor General of India
(CAG) on the accounting treatment only with regard to classification, conformity with the best
accounting practices accounting standards and disclosure norms, etc. Audit observations on
financial transactions with regard to compliance with the Law. Rules & Regulations (Propriety
and Regularity) and efficiency-cum-performance aspects, etc. if any are reported through
Inspection Reports/ CAG's Audit Reports separately.

We have conducted our audit in accordance with auditing standards generally accepted in India.
These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial
statement. An audit also includes assessing principles used and significant estimates made by
management as well as evaluating the overall presentation of financial statements. We believe
that our audit provides a reasonable basis for our opinion.

Based on our audit we report that :

i)  We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit;

i) The Balance Sheet and Income and Expenditure Account and Receipts & Payments
Account dealt with by this report have been drawn up in the format approved by the State
Government under Section 104 of the Electricity Act, 2003.

iii)  In our opinion, proper books of accounts and other relevant records have been maintained
by the Commission as required under Section 104 of the Electricity Act, 2003 in so faras it
appears from our examination of such books.

'Erstwhile Electricity Regulatory Commission Act, 1998 replaced by Electricity Act, 2003.
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iv)

We further report that on basis of audit observations, the Commission revised its accounts.
The revision has resulted in increase in "other administrative expenses" from ¥ 135.11 lakh
to .X 135.62 lakh, the loss on disposal of obsolete assets increased from % 'Nil' to Z 0.49
lakh, excess of income over expenditure decreased from ¥ 595.54 lakh to ¥ 594.54 lakh.
Consequently, fixed assets decreased by T 0.37 lakh, Corpus/Capital funds decreased by ¥
1.00 lakh and current liabilities and provisions increased by % 0.63 lakh. The Commission
has not indicated on the body of Accounts as 'Revised Financial Statements' for the
year2011-12.

In our opinion and to the best of our information and according to the explanations given to
us, the said financial statements read together with the Accounting Policies and Notes on
Accounts and other matters mentioned in Annexure to this Audit Report give a true and fair
view in conformity with accounting principles generally accepted in India.

a) Insofarasitrelates to the Balance Sheet, of the state of affairs of the Commission as
at31March 2012; and

b) Insofarasitrelates to the Income and Expenditure Account of the surplus for the year
ended on that date.

Forand on behalf of the
Comptroller & Auditor General of India

Sd/-
Accountant General (Audit), Punjab

Place : Chandigarh
Date : 23.04.2013
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Annexure to the Separate Report Audit on Annual Accounts of PSERC
for the year 2011-12

Adequacy of Internal Audit System :

Internal Audit System in PSERC is inadequate. Internal Audit Wing has not been established to
conductinternal audit.

Adequacy of Internal Control System:

The Internal Control System is adequate and commensurate with the size and nature of activities
ofthe Commission.

System of Physical verification of fixed assets & inventories :

Fixed assets and Inventories have been physically verified by the Commission for the year 2011-
12.

Regularity in payment of statutory dues:
The Commission is regular in depositing the undisputed statutory dues.

Sd/-
Resident Audit Officer
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PUNJAB STATE ELECTRICITY REGULATORY COMMISSION
S.C.0. 220-221, SECTOR 34-A, CHANDIGARH

FINANCIAL STATEMENTS
FOR THE YEAR 2011-12
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PUNJAB STATE ELECTRICITY REGULATORY COMMISSION
Computation of Depreciation for the year 2001-02 to 2011-12

Computers 1.4.01 to 30.9.01 127710 12771 114939 | 60% 114939 - - -
1.10.01-31.3.01 846438 84644 761794 761794 - - -
1.4.02 to 30.9.02 - - - - - - -
1.10.02 to 31.3.03 115200 11520 103680 103680 - - -
1.4.03 to 30.9.03 4190 419 3771 3771 - - -
1.10.03 to 31.3.04 398500 39850 358650 358650 - - -
1.4.04 t0 30.9.04 293450 29345 264105 264105 - . -
1.10.04 to 31.3.05 6550 655 5895 5895 - - -
1.4.05 to 30.9.05 4402 440 3962 3962 - - -
1.10.05 to 31.3.06 60952 6095 54857 54857 - - -
Sale/Survey off -22968 - - -
1.4.06-30.9.06 234104 23410 210694 210694 - - -
1.10.06-31.3.07 75673 7567 68106 68106 - - -
1.4.07-30.9.07 43800 4380 39420 39420 - - -
1.10.07-31.3.08 10550 1055 9495 9495 -
1.4.08-30.9.08 5050 505 4545 4545 - - -
1.10.08-31.3.09 51292 5129 46163 27698 18465 - -
1.409-30.9.09 231266 23127 208139 124883 83256 - .
1.10.09-31.3.10 70500 7050 63450 19035 38070 6345 -
1.4.10-30.9.10 47270 4727 42543 - 25526 17017 -
1.1.10-31.3.11 103724 10372 93352 - 28005 56011 9336
Total 27,30,621 273061 2457560 2175529 193322 79373 9336
Electrical 1.4.04 to0 30.9.04 23400 2340 21060 | 15% 15795 2106 2106 1053
Installation 1.4.05 to 30.9.05 10200 1020 9180 5508 918 918 1836
1.10.06-31.3.07 1800 180 1620 608 162 162 688
1.4.07-30.9.07 10336 1034 9302 2790 930 930 4652
1.10.07-31.3.08 9500 950 8550 2138 855 855 4702
1.10.08-31.3.09 3840 384 3456 346 346 346 2418
1.4.09-30.9.09 1025 103 922 92 92 92 646
Total 60101 6011 54090 27277 5409 5409 15995
Secretary Chairperson
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