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2.

1.

4.

"separate Audit Report of the Comptroller & Auditor General of lndia on the Accounts of

Punjab State Electricity Regulatory Commission for the year ended3l lliatch2012.

We have audited the attached Balance SheetofPunjab State Electricity Regulatory Commission

as at 31 l\4arch, 2012 and the lncome and Expenditure Account and Receipts & Payments

AccountfortheyearendedonthatdateunderSection104(2)oftheElectricityAct,2003'These
linancial statements are the responsibility of the Punjab State Electricity Regulatory

Commission. Our responsibility is to express an opinion on these financial statements based on

ouraudit.

This Separate Audit Report contains the comments ofthe Comptroller &Auditor Generalof lndia

(CAG) on the accounting treatment only with regard to classification, conformity with the best

accounting praclices accounling standards and disclosure norms, etc. Audit observations on

financial transactions with regard to compliance with the Law. Rules & Regulations (Propriety

and Regularity) and efflciency-cum-performance aspects, etc if any are reported through

lnspection Reports/ CAG'sAudit Reports separately.

We have conducted ouraudit in accordancewith auditing standards generally accepted in lndia.

These standards require that we plan and perform the audit to obtain reasonable assurance

about whether the Iinancial statements are free from material misstatements An audit includes

examining on a test basis, evidence supporting the amounts and disclosures in the linancial

statement. An audit also includes assessing principles used and signiflcant estimates made by

managemenl as well as evaluating the overall presentation of financial statements We believe

that our audit provides a reaSonable basis forouropinion

Based on ourauditwe report that:

i) We have obtained allthe information and explanations, which to the best ofour knowledge

and belief were necessaryforthe purpose ofouraudit;

ii) The Balance Sheet and lncome and Expenditure Account and Receipts & Payments

Account dealt with by this report have been drawn up in the format approved by the State

GovernmentunderSection'104 of the ElectricityAct, 2003.

iii) ln our opinion, proper books of accounts and other relevant records have been maintained

by the Commission as required under Section 104 of the ElectricityAct, 2003 in so far as it

appears from ourexamination ofsuch books.

1 

Erstwhile Electicity Regulalory Cofimisslon Act, 1998 replaced by Eleclicily Acl, 2003

3.

29
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iv) We furthsr report that on basis ofaudit observations, the Commission revised its accounts.
The revision has resulted in increase in "other administrative expenses,, from I 135.11 lakh
to.l 135.62 lakh, the loss on disposal of obsolete assets increased from t,Nil'to t 0.49
lakh, excess of income over expenditure decreased from < S95.54 lakh to I S94.54 lakh.
Consequently, fixed assetsdecreased by<O.37lakh, Corpus/Capital funds decreased byt
1.00 lakh and current liabitities and provisions increased by { 0.63 lakh. The Commission
has not indicated on tho body ofAccounts as ,Revised Financial Statements' for the
yeat 2011-12.

ln ouropinion and to the best ofour information and according to the explanations given to
us, the said financial statements read together with the Accounting policies and Notes on
Accounts and other matters mentioned in Annexure to thisAudit Report give a true and fair
view in conformitywith accounting princlples generally accepted in lndia.

a) ln so far as it relates to the Balance Sheet, of the state of affairs of the Commission as
at 3'1 March 20'12;and

b) ln so far as it relates to the lncome and Expenditure Account of the surplus for the year
ended onthatdate.

For and on behalfofthe
Comptroller &Auditor General of lndia

sd/-

Accountant ceneral (Audit), Punjab

v)

Place: Chandigarh

Dale : 23.04.2013

30



Annexure to the Separate Report Audit on Annual Accounts of PSERC

lot the yeat 2011-12

l. Adequacy of lnternalAudit System :

lnternalAudit System in PSERC is inadequate. lnternalAudit Wing has not been established to

conductinternal audit.

2, Adequacy of lnternal Control System :

The lnternalControlSystem isadequateand commensurate with the sizeand natureof activities

of the Commission.

3. System of Physical verification offixed assets & inventories :

Fixed assets and lnventories have been physically verified bythe Commission for the year2011-

12.

4. Regularity in payment of statutory dues:

TheCommission is regularin depositing the undisputed statutorydues.

sdt
ResidentAudit Officer

3'1
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