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AUDIT CERTIFICATE

Separate Audit Report ofthe Comptroller &Auditor ceneralof lndia on the Accounts of puniab
State Electricity Regulatory Commission forthe year ended 31 March 2016.

1. We have audited the Balance SheetofPunjab State Electricity Regulatory Commission as on 3.1

March, 2016 and the lncome and ExpenditureAccount and Receipts & paymentsAccountforthe
year ended on that date under Section '19(3) of Comptroller and Auditor General's (Duties,
Powers and Conditions of Service) Act 197'l read with Section 104(2) ofthe EtectricityAct, 2003.
These financial statements are the responsibility of the Punjab State Electricity Regulatory
Commission. Our responsibility is to express an opinion on these financial statements based on
ouraudit.

2. This Separate Audit Report contains the comments ofthe Comptroller &Auditor General of lndia
(CAG) on the accounting treatment only with regard to classification, conformity with the best
accounting practices, accounting standards and disclosure norms. Audit observalions on
financial transactions with regard to compliance with the laws, rules & regulations (propriety and
regularity) and efficiency-cum-performance aspects, if any, are reported through lnspection
Reports/ CAG's Audit Reports separately.

3. We have conducted ouraudit in accordance with auditing standards generally accepted in lndia.
These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the flnancial statements are free from material misstatements. An audit includes
examining, on a test basis, evidences supporting the amounts and disclosures in the Iinancial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of financial
statements. We believe that ouraudit provides a reasonable basis forouropinion.

4. Based on ouraudil. we reportthat:

i) We have obtained allthe information and explanations, which to the best ofour knowledge
and beliefwere necessary forthe purpose ofouraudit;

ii) The Balance Sheet and lncome and Expenditure Account and Receipts & Payments
Account dealt with by this report have been drawn up in the format approved by the State
Government under Section 1 04 of the ElectricityAct, 2003.

iii) ln our opinion, proper books of accounts and other relevant records have been maintained
by the Commission as required under Section 104 ofthe EtectricityAct, 2003 in so far as it
appears from ourexamination ofSuch books.

27



iv) Wefurther reportthat:

A. Balancesheet

A.1. Fixed Assets (Schedule 4)

A.'1.1. The format ofAccounts prescribed by the State Governmenl in consultation with

the CAG of lndia providesforcharging ofdepreciation on the fixed assets.

However, Accounting policy no. 2 adopted by the Commission regarding non
provision of depreciation on lixed assets and accounting of receipl on sale/
discarding of assets as Miscellaneous receipt is not in consonance with the
approved format of acmunts. The non charging of depreciation and incorrect

treatment of disposal of fixed assets has resulted in over statement of Surplus

during the year by t 6.68 lakh and over statement of Fixed Assets as well as

Corpus Fund by {'l65.40lakh.

Subject to our observations in the preceding paragraph, we report that Balance Sheet and
lncome and Expenditure Account/ Receipts & Payments Account dealt with by this report
are in agreement with the books of accounts.

ln ouropinion and to the best ofour information and according to the explanations given to
us, the said financial statements read together with the Accounting Policies and Notes on

Accounts, and subject to the significant matters siated above and other matters mentioned

in Annexure to this Audit Report gives a true and fair view in conformity with accounting
principles generally accepted in lndia:

a) ln so far as it relates to the Balance Sheet of the state of affairs of the Commission as
at31 March 2016;and

b) ln so far as it relates to the lncome & Expenditure Account of the surplus for the year

ended on thatdate.

Forand on the behalfofthe
Comptroller &Auditor General of lndia

sd/-

Principal Accountant General (Audit),
Puniab, Chandigarh

v)

vi)

Place : Chandigarh

Date:15.02.2017
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Annexure to the Separate Audit Report on Annual Accounts of punjab State
Electricity Regulatory Commission (PSERC) for the year 20lS-16.

1. Adequacy oflnternalAudit System i

lnternalAudit System in PSERC is inadequate and not commensurate with its activities.

2. Adequacy of lnternalControlSystem :

The lnlernal Conlrol System is adequate and commensurate with the size and nature of
activities of the Commission.

3. System of Physical verification offixed assetsand inventories:
Fixed assets and lnventories have been physically verified by the Commission for the year
2015-16.

4. Regularity in payment ofstatutory dues ;

The Commission is regular in depositing the undisputed statutorydues.

sd/-

Resident Audit Officer
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